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#hm Paris Coupeil oF ¥oreisn rinisters met in & ocordlal
ood. quickly agreeing on en sgsnia. Meanwhile, Berlin dis-
. ises neavrelized soms uf the venesviis anticipated from the
:iftine of the blockada., aArter rajscting tns Bevin-Storza
ian (or Gne Ivalien colonies i4-37-7, the General Assembly
a¢ journed. A Joviet proposal 1or a blg power settlement of
tha Greek c¢ivil war, by-passing Greace and tne UN, was rejacted
5y the UK and US. Pakistan resurrected the Hyderabad cass in
tihe Security Councii.

i*A balance sheet. Un belencs, the recent GA session
sroduced ratlier negative resuits pecause of its fallurs to
»ttain mpreement on the xey lueliam colonles questior. This.
issue, by all odds the most lmportent before this meeting, was
nnique in that finel powers or aisposition instea’” of mers
~soommenuation rested wiuh the assembly. The US-UK favored
savin-Sforza plan was dereasted by & combination of the Arabd,
ssimtic and Slav bioces. ‘The aamission of israel to UN member-
ship at this time & .30 appsars a depatable contribution in that
it may have strengtnsned israe.s's jatransigeant attitude at
iausanne. The GA frailed to iiit bthe ban on ohiefs of migsion
to Spain, aslthoush a simple majority favored this course.

Among the Assembly®s accomplisimenis wers the recommendations
on limitine the veto snd approval ot the Convention on the
International Transzission oi ihiews and Right of Correction.
"hile inadequate from the US point of view, this convention
marks an important advance towaro universsl freedom of the
press. The most important evant Or the session was at most 8
by-product =~ Lake Success providec the trysting place for the
Jessup-Malik meetinss which eventueted in the 1iftins of the

Aerlin blockade.

vhe session was notabre for the sontinued isolation of the
soviet bloe which formsd & migority of 3ix on almost every
“ast-Yest issue. Non-toviet $n merbers eppear at long last
~learly aware of the nsturs cf Sov.iet UN cbetructionism and
soviet propaganda et the UN 18 becoming less and less sffective.
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Another siznificant trand seems to have developed in the
submission of an increasing number of human richts ocases tc the
Uh. The Mindszentyv trial and the Soviet wives issue, as well
as the lons-standing probliem of' the Indlans in South Africa,
axamplify this type of case. 1In eaeh instance the defendant
atate has protested interference in a matter of domestic juris-
diction. There is likelv to be an increasing flow of human
rights problems into the UN. which will tax the resources and
pavience of that body.

"#or want of a nhail....." For want of a Haltian vote,

the crucial Tripolitanian paragsrsph in the GA Political Con-

mittee's Ttallan colionias solution was defaated. As a result.
the entire resolution was lost when the Latin American states,
France and South Africa refused to accept the emasculated
gompromise. Disobeying his Government's instructions to abe
a%ain, Haitian delegate S3t. Lot voted alonm the "color” line

in support of the African natives agalnst "white” domination.
india, Pakisten, Burma and the Philippines also Joined the Arab-
Soviet sroup in bloekine the Tripolitanien proposal, raflecting
the hostile reaction amons snti-cclonial states to the power
polities ol the Bevin-Sforze aecreesmant. The US "lost facs”
among these netions which are extramsly bitter over its suppors
of' the big power "deal™ and 1ts "blatant" disregard of native
desires.

The defeat of the Bavin-Sforza plan lessens the chancas
that any future colonies soclution will be as favorable to
Ttaly. The intensity of native reaotion in Tripolitanla to
prospective Ltalian return will not only ~ive pro-Italian states
pause but wil increase Arab senticant for unity and independ-
snce., 1In Libya. under the British caretaker regime and in the
face of continued esconomic stapnation, the population will
roamain restive. HMeanwhile, Itelv ls depressed by the Assembly’'s
raejisction of both its Tripolitanian and Itallan Somaliland
trusteeships. Purthermore, the asndorsement of Ethioplan annex-
ation of the bulk of Lritrea. includins the two Itallian cities
of Asmara and Massawa, has also wounded Italian pride. The
cooling-off pasriod before the next GA will, however, soften
the shock of & non-Italian settlemsnt.

From the extensive lobbving certain to develop in the coming
three months, two alternatives ~- independence or multi-power
trusteeship ~- are likely to emsrge for the key Libyan arsa,
Malti-power trusteeship could probably have been obtained during
the present session had the British not rejected it. The UK may
continue to insist on sole control over stratacie Cyrenaica in
which case a multilateral trustesshin would be difficult to
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ootain. If the UK does so, and the Latin American states re-
fuse to abandon thair pro-ivaiian svand, then the British

~av seek an independent Libya fied ©o the UK by tresty. - n
ony future settlement, GA approval of the cegssion of the bulk
of Eritrea to Ethiopia will prodaoly be sustained. Finally,
dezpite Italy's fallure to win control over Somaliland this
sprine, it 18 possible thatb ti4s coiLony may be returmed to
Ytoly as a8 trust terrivory througi soms bargain struck with
+hz anti-colonial powers whieh woulu saiisfy their desire for
& unnited Libya.

Lo~

£CE developments. ‘he recent i;eneva session of the
Teonomie Commlssion for Burope was notable for the relatively
m31d4 attlitude of the Soviet bioc, daspite its ocontinusd crit-
1 cism of "estern export controis. rhis attitude probably re-
#lects lnereasing Scviet concern ovaer the faster economie
recovery in Jestern than in Eustern Burcpe, with resulting
Aiasatisfaction in the 3atellite countries, and over the pinch
i present “lestern e€Xxport COnLIO.LS. Should some form of Bast-
"ast detente emerge rrom the currsnt CFM, it is likely that
nastern Burope wiil adopt & rmuch more cooperative policy towerd
#'B and seek to use it as a mesns not only of promoting trade
but of securing aid from tne Wesi.

The concrets acnievement oi tha session was its unanimous
approval of a permanent Tprade Committee, after the Western
delegates had defeated atiempis to widen its scope to include
tseconomic develcpment" problems. This Committee, in the avent
of Emstern Buropean coopserabion, would provide machinery for
any expanded East-West trade. ’

WFTU seeks to salvage intdiuence with ‘‘estern European
1gbor. The ‘forid Fe&eragfbn of ‘irede Unlons is far from ready

Yo surrendsr its mentorship of the labor movenents of Western
Furope to the anti-Communist “esieru labor coalition which 1s
now seeking to form a new woria labor organization. The re-
ported visit to Brussels of Lhe “FU Secretary Genersl, in an
attempt to dissuade Belgian labor from leaving the Fedseration,
reflects the persistent hope or WFiU's Communist leadership
that at least a token repressesvation from non-Communist nation
2l unions may be retained, This move, foliowing similar
efforts by the USSR to influence Swedish and Australian lebor,
auggests Soviet awareness that the WFTU's ¢laim to world laber
representation will be sharply deflated once the small power
unions withdrew (the Danish and Wew Zesland unions voted to €o
so lest week). ™hile it may try rurther persuasion, the 2 8
will probably succeed in retaining only the Austrlan and Finrish
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izbor Yederatiocns, wilch. slbLicusn ol iadist-orisnted, are
appareatiy reiuctant for tne present vo incur the Soviet dis~
siansure swbendioes wilhdcava.d .

S immitanacus)yv, the Wil asretary Genersi reportedly
SagBnds GO Dropose vual s Lk ieae welgat To the desgires or
L) GErNan WOrKers egpsoiatiy 1u LAs nuiar.? Howsever. any VHFTU
SvOpOs .1 To uniry” the wuur WOLNeXs wiuh une Communist laoor
siamerts of Berlin and Basuera Gerrnany would be readily spottad

sn abbempi Lo promote & Bov.eo-crienued ali-German labor
duvement. Suocih a proprsial would be unlrkeliy to deceive vestern
represenvatives, now well awagfe vI Juviel copsrol over the AFTU.

Communists mave 10 orumniwe NOrwii Atlantic end lsditer-
ranean MAFLGime workers. A Gommunist avtempt to organize worth
itiantie and Mediterrasrean mar.time workers as an instrumaent
“ur sabotaring the ocesnic trads oi anti-Soviat countries is
augepested by recent deveionmsnss in riorway, iceland and Itvaly.
within the same wsek: (1] the Norwegien Seamen’s Union re-
porvec the transference ol Kay somnunisy spgents from other
industries to the merchent marine; (<) in lceland, the Commur:ist-—
dominated unlons of stevecoras and merchant shipmen scheduied
widespread atrikes; anc (3J tas tteilan Seamen's Union concludad
an “armistiee™ with the Commanist-controlled CGIL to avert a
OGIL attempt to seize controi of tns union. ‘rhese devalopmenid,
scsocisted in pert with local Communist objeciives (e.m.,
racapburing convroi 01 ice€iand s isbor jovement] may be liinked
with @ broader Communist pian o0 Aisrupt commercial shipments
to aress of surabasic .Lntecrest o vins USSR. The existence of
~ueh & plan is indicated by ths renewad activity of the worlc
Fedaeration of Trade Unions 1p naricima organizavion. The b Ju k]
is now strivine to establish & zaritime workers "department®
and to incorporsta ieftwing JS$ longshoremen (IL"U) and Austrellan
dockside workers. Should these efforts succeed, the WKFIU would
aventually bs in a nosition to call international maritime
arnpikes capable of crippling a substantisl portion of the world's
shippine faeilitiss, particularly in the Pacific.
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SOU BOTES
soviet concept of UN Seeretariai unchanged. The USSK
recently granted Koustanuin cihchenxo, newly appointed Assistant

Jeceretary General in charge of Seourity Council affairs, the
runk of Minister Exiraopdinary and Plenipotentiary. This
=tatug, ilnconsisteni with Charter raquirements designed to pro-
tect the exoiusively intarnailicnsl character of the Sacretariat,
is apother indication of the UCSR's failurs to distinguish be-
tween UN and Soviet service us first evidenced in the Gubitchav
2888,

Yeto on Nepalese upplivabt.cn expected. The line of Soviet
questions on the status oi Lépai'a relationship to the UK
presages anotier Scviet velo on s membership application. Such
alleged lack of sovereiputy wes ths ground on which the USSR
viatoed the spplications of Transjordan and Ceylon.

Albanie may settle Corfu ubannei case. Albania 1s repoii-
edly attempting anm out-~of-court monstary settlement of the UM
claim, recently upheld by the International Court of Justice,
for compensetion for the mining of the two UK destroyers in the
Corfu Channel in 1946. Albania may wish to evoild beconing tne
first nation in modern history to disregard an award of an
international arbitrael tribunsl, even though the amount of the
glaim is a substantial one for such a tiny state. A more l1likely
reason, however, may be a Soviet desire to remove a serious
obstacle to the eventual asdmlssion of Albania to the UN, which
would sive an additlicnal vote to the Slav bloec.

sjouth African export gcauviocis. South Africa's recent
discriminatory imporv controls ars opposed by the US as an
avasion of the regquirements of the General Agreement on Tariffs
and Trade and of the reg.lations of the International Monetary
Fund. The US believes that tnis policy is being inspired by
the UK to force South Africa into preferentisl trada arrange-
ments. The South Africans are sseking to divert lmports from
the US to the UX and other "Testern Europsan soft currency
gountries in order to colnserve thelr dwindling hard currenoy
reserves. The US, however, contends that Scuth African soft
currency holdings have declined about as much as its dollars,
leaving no legitimate Tinencial basis for dilscriminetion betwaen
the two as required by GATT, and has therefore raised the matter
at the Annecy conierence.

Invagtment aspects of Point Four. The UN Economic and
Erployment Commission has proposed spesial inducements to
stimulate foreign investment. It recommended that underdevel-
oped countries study (1) duty-fres or duty-reduced imports of
capital equipment; (2} full or non-discriminatory exemption of
profits, interest and dividends from texation, espaclally when
reinvested for productive purposes; and (3) elimination of
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7ruble taxation. transfar miarratasa for nrofits, dividepds

wr interast, amd yproviaira for renatriastion of capital. This
riwposal sugeests s nathtasn ror the bilatersl or multilataral
‘reements which will be nenassrary to eneoursge the flow of
~ivate eanital abroad snd witbnout which Point Four objactivas
cranet bs fullv achkisvad

MFN rYor Jaran sfill urlikelv. Despite US efforts to con-
vorf the “Jestearr Buronean and Dommonwealth eountries. a majority
or them, iled by the UK a#ill stronely ornose extension of most~
‘ovored-nation treatmant fto Janan. Their fear of Japanasa
“rade compmetition sand of a ravival of its prewar dunping prac~
Gices stiil outwalehs the US ecntention that MFN will sid tha
rehavilitation of danan. Consesvently, it 13 doudbtful whather,
in the &bsence n? tha atransast vressure. the US can this year
4SZUTe B d8pAness MPN agraemant similar to that for the Bizeone.

frospecis for ECME. Lehanon, heretofore the chief proponent
ot an Beopomic Commission for the Middle Faat, may not prsss the
issue at the Julv Eaonomie and Soeial Council session. At
zresent the most imnortart considerations in establishine an ECME
ara Israeli membership and Point Four assistance. Since the Da~
partment of Staia has recaertlv stated that a recional comuission
is not necessary in ordar that tha 'iddle East receive technical
533istance, there is littie inducement for the Arab states to
Vace, during the current irab-Iaraeli tenslion, the losieal hut
anwelcome necsessity of includine Israel in the Commission whaen
it is sventually established.
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